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GENERAL INSTRUCTIONS:- 

 1 Mark questions to be answered in one word or in one sentence. 

 3 Marks questions to be answered in about 70-80 words. 

 4 Marks questions to be answered in about 100-120 words. 

 6Marks questions to be answered in about 200 and above words. 
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Q.1.In which of the following modes of entry, does the domestic manufacturer give the right to 

use intellectual property, such as patent and trademark to a manufacturer in a foreign country 

for a fee: 

a. Licensing       b. Contract manufacturing 

c. Joint venture      d. Public Private Partnership 

 

Q.2. When two or more firms come together to create a new business entity  that is legally 

separate and distinct from its parents it is known as: 

a. Contract manufacturing     b. Franchising 

c. Joint venture      d. Licensing 

 

Q.3. Which of the following is not an advantage of exporting? 

a. Easier way to enter into international markets  b. Comparatively lower risks 

c. Limited presence in foreign markets   d. Less investment requirements 

 

Q.4. Which one of the following modes of entry permits the greatest degree of control over 

overseas operations? 

a. Licensing/franchising     b. Wholly owned subsidiary 

c. Contract manufacturing    d. Joint venture 

 

Q.5. The document containing the guarantee of a bank of honour drafts drawn on it by an 

exporter is: 

a. Letter of hypothecation    b. Letter of credit 

c. Bill of lading      d. Bill of exchange 

 

Q.6. Which of the following document is prepared by the exporter and includes details of the 

cargo in terms of the shipper’s name, the number of packages, the shipping bill, port of 

destination and name of the vehicle carrying the cargo? 

a. Shipping bill      b. Packaging list 

c. Mate’s receipt      d. Bill of exchange 

 

Q.7. Public deposits are the deposits that are raised directly from 

(a) The public     (b) The directors 

(c) The auditors     (d) The owners 

 

Q.8.Under the lease agreement, the lessee gets the right to 

(a) Share profits earned by the lessor         (b) Participate in the management of the organisation 

 (c) Use the asset for a specified period       (d) Sell the assets 

 

Q.9. Debentures represent 

(a) Fixed capital of the company    (b) Permanent capital of the company 

(c) Fluctuating capital of  the company  (d) Loan capital of the company 

 



Q.10. Under the factoring arrangement, the factor  

(a) Produces and distributes the goods or services  

(b) Makes the payment on behalf of the client 

 (c) Collects the client’s debt or account receivables   

(d) Transfer the goods from one place to another 

 

Q.11. The maturity period of a commercial paper usually ranges from 

(a) 20 to 40 days     (b) 60 to 90 days 

(c) 120 to 365 days    (d) 90 to 364 days 

 

Q.12. Internal sources of capital are those that are 

(a) generated through outsiders  such as suppliers  

(b) generated through loans from commercial banks 

 (c) generated through issue  of shares  

(d) generated within the business 

 

Q.13. What is technical feasibility? 

 

Q.14. What are preliminary contracts? 

 

Q.15. A prospectus is issued by......................... company. 

 

Q.16. Which is known as the principal document in the formation of a company?  

 

Q.17. What is debenture? 

 

Q.18. .......................shares don’t have the voting rights. 

 

Q.19..........................................store eliminates the middleman. 
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Q.20. Explain the steps taken by promoters in the promotion of a company. 

 

Q.21. What is the meaning of ‘Certificate of Incorporation’? 

 

Q.22. What is a prospectus? Is it necessary for every company to file a prospectus? 

 

Q.23. Explain trade credit and bank credit as sources of short-term finance for business 

enterprises. 

 

Q.24.  What preferential rights are enjoyed by preference shareholders. Explain. 

 

Q.25. How does market information provided by the wholesalers benefit the manufacturers? 

 

Q.26. How does the wholesaler help the manufacturer in availing the economies of scale? 

 

Q.27. What is the major reason underlying trade between nations? 

 

Q.28. Why is it necessary for an export firm to go in for pre-shipment inspection? 
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Q.29. What is meant by the term ‘Promotion’. Discuss the legal position of promoters with 

respect to a company promoted by them. 

 

 Q.30.Distinguish between ‘Memorandum of Association’ and ‘Articles of Association.’ 



 

Q.31. Discuss the financial instruments used in international financing. 

 

Q.32. What are the services offered by retailers to wholesalers and consumers? 

 

Q.33. Imagine life without your local market. What difficulties would a consumer face if there 

is no retail shop? 

 

Q.34. What is IMF? Discuss its various objectives and functions. 
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Q.35. What is a ‘Memorandum of Association’? Briefly explain its clauses. 

 

Q.36. State the merits and demerits of public deposits and retained earnings as methods of 

business finance. 

 

Q.37. Discuss the features of a departmental store. How are they different from multiple shops 

or chain stores. 

 

Q.38. Why are consumer cooperative stores considered to be less expensive? What are its 

relative advantages over other large scale retailers? 

 

Q.39. What is international business and what benefits do firms derive by entering into 

international business? 

 


