
ARMY PUBLIC SCHOOL, RANIKHET 

 HOME ASSIGNMENT (II) 

CLASS- XI 

          ACCOUNTANCY 

Time: 3 Hrs.                       M.M.100 

 

General Instructions: 
- Show  your working clearly. 

- Proper use of formats. 

- Use Rs. Sign, wherever required. 

              [20 x1 =20] 

 

Q.1. What is suspense account? 

Q.2. If the amount is posted in the wrong account or it is written on the wrong side of account, what 

error is it? 

Q.3.What do you understand by rectification of errors? 

Q.4. Give two examples of two-sided error. 

Q.5.Give one example of one-sided errors. 

Q.6. Which method is approved by income tax authorities for charging depreciation? 

Q.7. Name the method that assumes that an asset should be depreciated more in the earlier years and 

less in later years of use. 

Q.8. Charging the whole cost of asset in the first year itself is not correct. Why? 

Q.9.Although, written down value method is based upon a more realistic assumption, it suffers from 

some limitations. Give any one such limitation. 

Q.10. If the acceptor of the bill refuses to pay the bill on maturity, what is it called? 

Q.11. Name any two types of commonly used negotiable instruments. 

Q.12. What is noting of a bill of exchange? 

Q.13. What is primary objective of financial statements? 

Q.14. What is the operating profit? 

Q.15.State one limitation of financial statements. 

 

Q.16. Gross Profit= …………………. - ……………… 

 

Q.17. Give journal entry of rebate in the books of drawer. 

 

Q.18. What is accommodation of bill? 

 

Q.19. What is compensating error? 

 

Q.20. State one advantage of trial balance. 

                 [4x 3=12] 

Q.21. Distinguish between ‘provision’ and ‘reserve’. (any three points) 

 

Q.22. State True or False: 

(i) Gross profit is total revenue. 

(ii) In trading and profit and loss account, opening stock appears on the debit side because it forms the 

part of the cost of sales for the current accounting year. 

(iii) Rent, rates and taxes is an example of direct expenses. 

(iv) If the total of the credit side of the profit and loss account is more than the total of the debit side, 

the difference is the net profit. 

 

Q.23.Match the items given under ‘A’ with the correct items under ‘B’ 



(i) Closing stock is credited to       (a) Trial balance 

(ii) Accuracy of book of account is tested by     (b) Trading account 

(iii) On returning the goods to seller, the buyer sends    (c) Credit note 

(iv) The financial position is determined by     (d) Balance sheet 

(v) On receiving the returned goods from the     (e) Debit note 

buyer, the seller sends 

 

Q.24. State whether the following statements are items of capital or revenue expenditure: 

(a) Expenditure incurred on repairs and whitewashing at the time of purchase of an old building in 

order to make it usable. 

(b) Expenditure incurred to provide one more exit in a cinema hall in compliance with a government 

order. 

(c) Registration fees paid at the time of purchase of a building  

(d) Expenditure incurred in the maintenance of a tea garden which will produce tea after four years. 

(e) Depreciation charged on a plant. 

(f) The expenditure incurred in erecting a platform on which a machine will be fixed.   

             

           [5 x 4=20] 

Q.25. Fill in the correct words : 

(i) Depreciation is decline in the value of ........... 

(ii) Installation, freight and transport expenses are a part of ........... 

(iii) Provision is a ........... against profit. 

(iv) Reserve created for maintaining a stable rate of dividend is termed as........... 

 

Q.26. Rectify the following errors : 

(a) Depreciation provided on machinery Rs. 4,000 was posted as Rs. 400. 

(b) Bad debts written off Rs. 5,000 were posted as Rs. 6,000. 

(c) Discount allowed to a debtor Rs. 100 on receiving cash from him was posted as Rs. 60. 

(d) Goods withdrawn by proprietor for personal use Rs. 800 were posted as Rs. 300. 

 

Q.27. Fill in the blanks: 

(i) A bill of exchange is a ___________________________________instrument. 

(ii) A bill of exchange is drawn by the ________________upon his___________. 

(iii) A promissory note is drawn by ______________in favour of his__________. 

(iv) There are ____________________parties to a bill of exchange. 

(v) There are ____________________parties to a promissory note. 

(vi) Drawer and ______________can not be the same parties in case of a bill of exchange. 

(vii) Bill of exchange in India languages is called _____________ 

(viii) __________days of grace are added in terms of the bill to calculate the date of its__________.  

 

Q.28. What is meant by Grouping and Marshalling of assets and liabilities. Explain the ways in which a 

balance sheet may be marshalled. 

 

Q.29. Calculate the amount of gross profit and operating profit on the basis of the following balances 

extracted from the books of M/s Rajiv & Sons for the year ended March 31, 2017. 

Rs. 

Opening stock     50,000 

Net sales      11,00,000 

Net purchases     6,00,000 

Direct expenses     60,000 

Administration expenses    45,000 

Selling and distribution expenses   65,000 

Loss due to fire     20,000 

Closing stock     70,000 

              [4 x 6=24] 

Q.30. Explain the concept of depreciation. What is the need for charging  depreciation and what are the 

causes of depreciation? 

 

Q.31. The following balances appear in the books of Crystal Ltd, on Jan 01, 2015 

      Rs. 

Machinery account      15,00,000 



Provision for depreciation account   5,50,000 

On April 01, 2015 a machinery which was purchased on January 01, 2012 for Rs. 2,00,000 was sold for 

Rs. 75,000. A new machine was purchased on July 01, 2015 for Rs. 6,00,000. Depreciation is provided 

on machinery at 20% p.a. on Straight line method and books are closed on December 31 every year. 

Prepare the machinery account and provision for depreciation account for the year ending December 

31, 2015. 

 

Q.32. Trial balance of Madan did not agree and he put the difference to suspense account. He 

discovered the following errors: 

(a) Sales return book overcast by Rs. 800. 

(b) Purchases return to Sahu Rs. 2,000 were not posted. 

(c) Goods purchased on credit from Narula Rs. 4,000 though taken into stock, but no entry was passed 

in the books. 

(d) Installation charges on new machinery purchased Rs. 500 were debited to sundry expenses account 

as Rs. 50. 

(e) Rent paid for residential accommodation of madam (the proprietor) Rs. 1,400 was debited to Rent 

account as Rs. 1,000. 

Rectify the errors and prepare suspense account to ascertain the difference in trial balance. 

 

Q.33. Viaml purchased goods Rs.25,000 from Kamal on Jan 15, 2016 and accepted a bill of exchange 

drawn upon him by Kamal payable after two months. On the date of the maturity the bill was duly 

presented for payment.Vimal dishonoured the bill. record the necessary journal entries in the books of 

Kamal and Vimal when. 

i) The bill was retained by Kamal till the date of its maturity. 

ii) The bill was immediately discounted by Kamal with his bank @ 6% p.a. 

iii) The bill was endorsed by Kamal in favour of his creditor Sharad. 

iv) Five days before its maturity the bill was sent by Kamal to his bank for collection. 

              [3 x8 =24] 

Q.34. Azad Ltd. purchased furniture on October 01, 2014 for Rs. 4,50,000. On March 01, 2015 it 

purchased another furniture for Rs. 3,00,000. On July 01, 2016 it sold off the first furniture purchased 

in 2014 for Rs. 2,25,000. Depreciation is provided at 15% p.a. on written down value method each 

year. Accounts are closed each year on March 31. Prepare furniture account, and accumulated 

depreciation account for the years ended on March 31, 2015, March 31, 2016 and March 31, 2017. 

Also give the above two accounts if furniture disposal account is opened. 

 

Q.35. Bansal Traders allow a trade discount of 10% on the list price of the goods purchased from them. 

Mohan traders, who runs a retail shop made the following purchases from Bansal Traders. 

Date        Amount 

(Rs.) 

Dec. 21, 2016      1,000 

Dec. 26, 2016      1,200 

Dec. 18, 2016      2,000 

Dec. 31, 2016      5,000 

For all the purchases Mohan Traders drew promissory note in favour of Bansal Traders payable after 

30 days. The promissory note for the sale of Dec. 21, 2016 was retained by Bansal Traders with them 

till the date of its maturity. The promissory note drawn on 26.12.2016 was discounted by Bansal 

Traders from their bank at 12% p.a. The promissory note drawn on Dec. 28, 2016 was endorsed by 

Bansal Traders in favour of their creditor Dream Soaps in full settlement of a purchase amounting 

to Rs. 1,900. On 25.1.2017 Bansal Traders sent the promissory note drawn on Dec. 31, 2016 to their 

bank for collection. All the promissory notes were met by Mohan Traders. Record the necessary 

journal entries for the above transactions in the books of Bansal Traders and Mohan Traders and 

prepare Mohan Traders account in the books of Bansal Traders and Bansal Traders account in the 

books of Mohan Traders.  

 

Q.36. From the books of M/s Prakash the following trial balance has been prepared on 31
st
 December, 2016. 

 

Particulars Amount(Rs.) Particulars Amount(Rs.) 



Purchases 

Wages 

Drawings 

Prepaid insurance 

Bad debts 

Rent 

Salary 

Debtors 

Stock 

 Investment 

Cash 

Returns 

Furniture 

Loan@3% to Lal on 1
st
 

Sep. 2016 

Motor Car 

Bills Receivables 

Stationery and Printing 

72,800 

7,500 

575 

375 

300 

1,800 

1,600 

8,000 

22,600 

7,900 

5,000 

350 

5,000 

 

5,000 

3,000 

2,000 

465 

Sales 

Bank Overdraft 

Returns 

Provision for doubt debts 

Bills Payable 

Capital 

Creditors 

Outstanding Wages 

Unearned Rent 

1,01,000 

5,250 

430 

900 

1,500 

25,000 

7,500 

2,185 

500 

 

 

 

 

 

 

1,44,265 1,44,265 

Additional Information:- 

i) B/R include a dishonoured bill for Rs.260.  

ii) Outstanding salary Rs.400.  

iii) Stock at the end Rs.12,000. 

iv) Goods worth Rs.27,500 were taken for personal use. 

v) Write off depreciation on furniture @10% per annum. 

vi)Write off Rs.500 from debtors as bad debts and create provisions for doubtful debts @5%and 2% provisions 

for discount on debtors. 

vii) Provide managers commission @10% after charging such commission.  

 

 

 

 

 

 

 


